
An Active Duty Service Member And Veteran
Guide To Home Ownership Loan Benefits
As an active duty service member or veteran, you may be eligible for
various homeownership loan benefits offered by the government. These
benefits can help you save money on your mortgage and make
homeownership more affordable. This comprehensive guide will provide
you with an in-depth overview of the home ownership loan benefits
available to you, including VA loans, FHA loans, and USDA loans. We will
also discuss the eligibility requirements and application process for each
type of loan.
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VA loans are mortgages that are backed by the Department of Veterans
Affairs (VA). They are available to active duty service members, veterans,
and certain surviving spouses. VA loans offer several advantages,
including:

No down payment required

Competitive interest rates

No private mortgage insurance (PMI) required

Flexible credit requirements

To be eligible for a VA loan, you must meet certain service requirements.
You must have served at least 90 days of active duty during wartime or 181
days during peacetime. You may also be eligible if you are a surviving
spouse of a veteran who died in the line of duty or from a service-
connected disability.

To apply for a VA loan, you will need to submit a Certificate of Eligibility
(COE) from the VA. You can obtain a COE by visiting your local VA regional
office or by applying online. Once you have your COE, you can apply for a
VA loan at any VA-approved lender.

FHA Loans

FHA loans are mortgages that are insured by the Federal Housing
Administration (FHA). They are available to all homebuyers, regardless of
their military status. FHA loans offer several advantages, including:

Low down payment requirements (3.5%)

Competitive interest rates



Flexible credit requirements

No private mortgage insurance (PMI) required if you put down at least
10%

To be eligible for an FHA loan, you must have a FICO credit score of at
least 580. You must also have a steady income and a debt-to-income ratio
of less than 43%. If you have a lower credit score or a higher debt-to-
income ratio, you may still be eligible for an FHA loan with a larger down
payment.

To apply for an FHA loan, you will need to submit a loan application to an
FHA-approved lender. The lender will review your credit history, income,
and debt-to-income ratio to determine if you are eligible for a loan. If you
are approved, the lender will issue you a loan commitment letter. You can
then use the loan commitment letter to purchase a home.

USDA Loans

USDA loans are mortgages that are backed by the United States
Department of Agriculture (USDA). They are available to low- and
moderate-income homebuyers in rural areas. USDA loans offer several
advantages, including:

No down payment required

Competitive interest rates

No private mortgage insurance (PMI) required

Flexible credit requirements



To be eligible for a USDA loan, you must meet certain income and property
requirements. Your income must be below the USDA income limits for your
county. The property you are purchasing must be located in a rural area.
You can use the USDA's eligibility map to determine if your property is
eligible for a USDA loan.

To apply for a USDA loan, you will need to submit a loan application to a
USDA-approved lender. The lender will review your credit history, income,
and debt-to-income ratio to determine if you are eligible for a loan. If you
are approved, the lender will issue you a loan commitment letter. You can
then use the loan commitment letter to purchase a home.

If you are an active duty service member or veteran, you may be eligible for
a variety of home ownership loan benefits offered by the government.
These benefits can help you save money on your mortgage and make
homeownership more affordable. We encourage you to explore the
different loan options available to you and to contact a lender to learn more
about your eligibility. With the right loan, you can achieve your dream of
homeownership.
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